RFGD. No D.L, 33004192 *f. T».tr w :'33004/92 



aranrmir 

EXTRAORDINARY 


wr II—3—(1) 

PART II—Section 3—Sub-section (I) 

intvmu antitwn 
PUBLISHED BY AUTHORITY 


526 j qf fajtft, *Tqer*R, 29 , IA »28 , 1914 

No. 526j NEW DELHI, TUESDAY, DEC EMBER 29, 1992 PAUSA 8, 1914 


TTT *TT*T ^ ftp* "TO tf*qT Tt imf) 5 s fa JUT aFHT t fa ?PT wt tr i r sr 4- 

rwr wt ffa 

Separate Paging is given to this Part in order that it may be filed as a 

separate compilation 


farf RTPW 
favTFT) 

f=rTF wvtT TT ^PFTtfFT 
STfePTRHT 

qffaFft, 2 9 fonRT, 199 2 

*nwr 

vr, FT.Pr. 95 o(?t) •—■JTfT, 3 T 3 WT % WT 

TiTqr-: “j^rrfr % fwwi'r =fJr m*r qr qfi 

qprtff~3T 1 $? jp JPT 31 fj' ^JTOT'T % ’TfJyF' %" 
f^PT vnTF •R’rTP’ rra.Cl SHR ftRSR % cfiR 

xrrqv^ jfhf qrrpr, ^qq qrrTT % ipj^g 6 % 3 T T r 

ZFTT —^fflTFT 3 R T^T % % f^FTF 

stRTFtfI fiWT Wf fe 5 F 7 V qTqqRKI tpr if Tf^PT 

qfro qrfr q?r ni *fr, fts faq qre 2 5 fa-q-rq^ 

] 91.2 'TT J T ?A JpTT % I 


WT, 5R STwr tTfafa-UT, 198 1 (1SIG14F 

43 ) q?r urn 90 'T4T qrr4r (qrn) 

FfjffTEFT, 19 0 4 ( 19 9 4 q7f 7 ) 4?! FTR 24^ 

jm soft qfqqqq qrr q<fR fR rp^r 

Ff33TTr irf 3?fV £ fqr qqq qrnr % 4pf|- 

Tpum qrr sim qq Jr st^t^V qqrcr tit# i 

qpjqqr 

■4KT qqnw fT«rT -T3?fr ?rur fi fanr %■ #q, 
TTqi t«rf % qrq qfq^r iremt % yri^nrf 
q qrq qrq qqq qfr qrrqqffa jm 

3l^r Efqrqrq 3f7 qfr^rv % fq^ JfTTp; I 

■qrrq- qqRjq qqT qq3T qvq fqqt q 3f flvfe for 
towt Jr qpj qfVq^q q; qqrqq q srepff cr«rr 
r?q% ^qqlfqn qfr qq?r ^rR q^ RFR q?n q7)- 
qnwrfVqr qj mr m* ^r^r^TT % tr>rr^ 


2 THE GAZE1TE OF INDIA : 

f?TR TTSfT jp-rpr qrqTTf STTJT R FtF ftpt 

5FJRTC RTTRnT §tt % .— 

TRJRSR—1 

RfftTTRTR 

1. RR RTTJT R TfR RRT ft: fRRRRR RT3 R 
SFRRT STRATA A ST : 

(r) "RRT AfRRFRTft RPR” Ft 7 "^RTT FfART- 
sppPr TpR” rpft A, fRRRRA rtt Ft 
PRAT F 5FJRH 'RTTA RAAT AARt TFA 
fW 5 R aFaRR &, 

(’f) "rt” tret R, fpWTR RTR Ft TTA&TT 
% PRAT 7 "AT/tt R 7 ” PART "VTPAtR 
R 77 ” aFaRR t ; 

(a) “rr RfaSTTTft H “R RA ATR AftASA 
tsta” rr a— 

(i) AR.Ft APT % RTAF A RTRt A 77 ! RR 7 
ATTPA R7PRPTRR RRRT TARA 'PR aF-IRaF ; 

{ii) APR F RTRT A HRT if-PTT RRRT 

tara RR'prftr^rfr; aFaraI ; 

(r) "ret RftRSR RA RfTRTRR” RR R rnp 
RftRTtrrft TTRR % ftftf TAR RPR 

RAtF TSTR IPT RTfRRT, STARK, RSptt 

RTR-RRRT -RTRT FT ATT—A ATR RA 

RTlftAT 7 RPRT. RfR$R £, FrAR ftRRT 
Ft faFt RRT RftRSR % RRTRRTR 
RRRA RRRR R 7 RTRTT Ft iTTrfRA f , 

(p) “RspRc^rR RTRTRTr” RR A—RA aFrtt- 
RrrfT rpjR Bp ftF} Rp^ RfTRSR F 

JRCS TRPT ST 7 ! TA% SRTfRK F, TTR 
F M W SKAT AaFK RAT RRT%R 
AWRTA RT 7 ! ftKT ART Ftf RftAfA aF*TAA 
t ftKK TR fplfA % TA Rip Rfrp^T 
FaR JRT RfFfKrrft TKR % PTTAt F 
Fftr 5ft ftm ATAT % ; 

(r) “ROT SnfSRRft” RR A— 

(i) RPR % RTRR A, FpT R5TTRR, 7 TATA 

ftfRTR R FkVr RRRTK; 

(ii) RR.RT ¥PR % RTRR R, fRR RRTRR RRT 
rp^TR RRsq^iRT, 

RftTRR ^ ; 

j®) “mp RfqsT+Tft RT jR RTT fRRlRt’ TR 
ip—TPT RTtf ®RftR RfRRR | ftfR R 7 
RR RTRR % RR^JRT T RM<M, RRR7 
STfRRTR, fRRTR, RW-^RSFRT RR RRFT 


EXTRAORDINARY [Pari II—Sec. 3(i)l 

RRRT RRRR 7 RRR % ftrRt R'R TTRP^ 

% T:PR TR TPR R T 7 RRTRr RT RRRT 

t, 

(R) "sRftR” R®R R Rt# 5Rf r T, R'f fRRR, 
RTti TRifT RRRT 5 Rft=TRT RR tR" Wq 
fRTTR rtTrr Z, 

(ST) “R?R RRTRfRRT” TR R RTRrftTT RTRT 

RTRT, RTTT T7T TiFtRT RRRI RRR, 

RTRTft RRRT f-RftRT RtRr, TRRRTT 
Ttqr RRRT RfRRTRrpF RRR W RTRR 
ST 7 T RTRRTf 7 Rr % tRR RRT Rett R 7 
RTRR RTR % RRTTR R Ft RJ -R 7 RR 
RRTRfRRT RptlRR & I 

2 RfRRTRPT 7 PRT R R fTRt RT 7r fR STR 
SR RPP % TTRlttf RTf RR'TR R: 7 R R RRTT ftTRT 
R5R TR, ftrR RRR RfrRTpTR R,R f ; RR[ RRT T, 

RR RR ft: fRTRRR TTR R RRRT RTfeTR TR ST, 
Rgt 3TR RTRT RT RR T 7 T R RT'f-JT TR RPR 
T TRRRT % RRRR S, RT TR R 7 T 7 R ft-T / > ( 

RTRT1R—2 

RTRT % TFRRR RT^T RTR T 7 

1. RS RRT R'fTTTTTft 7 r>R f: 2f T 7 R 

RTR R 7 RRTR RT R7TT T 7 RTR S>RT, RT ,tt TRRt 

Cn. 

TTTRR RT 7 R RTT RftTT f T5 Rt ?A I 

2. f R RfR R 7 , TTRRT RTR % R^Rt R 7 'ERR 
RR RRt T»t FT RTR T 7 R 7 F »T T RRfIT 
RTRRT, ftfRR RR RPTfR F TPTTR R RTRT STR 
RPR TTrRRTRT T 7 T 7 RRT TRRT RT 7 T TRR RRR 7 ‘t 
TTRRT RRRf Ft ^R 7 RR T 7 T 7 Rt RTfRT ^ t 

3 . RT^TT RTR, fsTR T 7 RR T-T 7 i‘TRT R-T 
R RTR RTRT, fRSRTRRT 7 I ’— 

C' ’ a 

(t) rttr F rtrF r.— 

(i) RTRT 7 fRRT TR R 7 TRTRT RY R.T? 
RfRRP Ft TrrfRR S ; 

(ii) trfRT 7 

(fF^ rn=rRT!7RTR RPRTR RT 7 ” F FT R 
Tf-TffRR fRRT RRTt) ; 

(Jr) RJRT RTR ftTRTR F R1RR R : 

TITRRTT 

(ftrF rr^rurtr “Rs;Fr rt- 1 ’ r »t r t 

fRRT RRT I 

4. R? RRP fFFt RR^R TTRRT RRR.T ^R R 
TRT RRRT F RTT R 7 Ft RT<] gTRT f^FR RTR R 



flTH TT ■ WPT ■T'TPdTr’lr 


3 


[-TPT LI- T>T 1(1)] 

sa % q^TTirT; 3 a fafaga far % faaffaa, 

RaRT KR% afa IT WITT RTRT ST I RfaRFffat ^T^T 
% fTtffi? RrfjRTfa fa-TRT fa RRTT RqfHR RTTTcTTR 

anaT a fa# a# fafa Ram c RFfafa afafafa 
V TP IT fasT*|faR fa# I 

RRfaT—j 
RPR RT RPTaiR 

1 fa afaapTRfa IT^T % fafa RTR RfaaFR 

asm gm RiRfafafa rpttrtt a aar# a# rtf 
affarsa sr arm w aar rtrt fa ffaafarrrrfa 
ptr it rtt ff rpr srfa 1 

2 rprur; 1 % 7 TW put afagrarfa a 
fafa rtr afaffa aaa im fafa a a aqiafafa 
RfaS RR RfiRFR HST'Ta IT RRfa RlHRTfa R 
urr rtr aar rt-^t a^ fa rtr ft# i 

J 1R Rafa? % RRTRRT# n^7 Rfagmfa 

nsa a fafa rtr afarsa asm gm tpp^t 
rpttrtr ir an Rfaasa % aarRa a a tr tmt 
r faiafafaa sr rpr ara fa ariaa £ 

(r) fa# afarramt 7 pht T asm fa anara 
rrst 'i[fa aqqpR a fafar aaar a?# 
a rpr rtr , 
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a#ar i #rt pm# aR% fa# fa at it# afary 
#7 RPR ST# fa RPfaf a 90 ffa % faRr STTTra 
faiTT I 

2 afagrTTfa Tjafa ip a^a arfaRTfa m 
rptt % Rsfafarqui- # tprrt aafa ■Tm ^fa a 
arr fttr afar fa^fr stpr fa Rffanafa rrrt 
a##T rt aaPEna rtirt a^afa % rtt fa# i 
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i rr arj-yr fa fafa affappp# aria a 
faR RT#fa R faRTT Rfftrfar RRTT STRaTTPTR 
ffan RTaaT i as rttt ?a ama #; Rpnarra Tr 
apna-iraTa afar # rp? ; faraa as aarfaa faap 
araar fa afa a; afaRTafat Tp?a a aafaa afafafa 
fa a# faar aar, an; faa #; rtr rrr farr i 

RTRRH an aiRTR-RRTR TPRRf#RT aTSRlTT T JR 

faar Rraari 

2. rr qi T P a trrir Raafa, 1970 a aaa 
far fa RRRT RR% r PRPT RPR fa fa RIR % 

Ran a RMlfa STR I 


RfaS-a— 7 

aaPTR 

RR RPR faafaRR R7TR RR7 R^R fanT "P^ 

ra rtrt a a fafa fa afRaranfa rna rr 
faar fa r-rrs r# fa rrtTr a rr a : r r 

RTS RR RRPTR RT RlfaR RRR RRPR ffaiT RT 

rrrt, rr f^afa a, as rpp- rr #r?t fa # 
rr a, faaa rrptr rt arfaa faar ar-rr #, 
TaRTRTRT fa RT#aT ! 

faaR aT’ia a fafaR# RrftTfR aRTSsarfamT r 
TR RRTT RT F*aTSTT ffap F RRT RR RT TPlfa 
RTRT RRT# ^ I 

fa fafar a fa frtt a# at srtrr r t-rt 1 
ar# % fasfa faa afar 8 # Raiar l, 1412 fa 
ffaat, afar rrt fafa rirprt a rt rr rIrrt 
a ffapR fRRT rrt ffar% a - ## arc aara fa a 
^ Ta ifira '% 1 faa rtrt a rttrt famar rfa fa 
ffafa a fafa tp 5 aapfa staT 1 


'afTR ipRRJa fa Rfarrr 
fa far a 
FT. RRRTFR fas, 
ffar afa 


aafr faa ffarm r# 
araTT fa far a 
rt|r afaa arjfaT aa- 
aata, afaa rrt ffan a#T 


[a, DISiRR a t01/9/7 4-fa.fa. sa ] 
fa ttr ffa afa, a-RTT afaa 
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MINISTRY OF FINANCE 


0) in the case of the Kingdom of Saud 


(Department of Revenue) 

FOREIGN TAX & TAX RESEARCH 
NOTIFICATION 

New Delhi, the 29th December, 1992 
INCOME-TAX 

Ct.S.R. 950(E).—Wherea-j the annc*cd Agreement 
between the Republic of India and the Kingdom of 
Saudi Arabia for avoidance ot double taxation by 
reciprocal exemption ot taxes on income on the acti¬ 
vities of air transport enterprises of the wo countries 
has entered into force on the 25th September, 1992 
after sixty days after the exchange of letters certify¬ 
ing that the proper procedure was fulfilled in each 
Contracting State, as required by Article 6 of the 
said Agreement; 

Now, therefore, in exerei.se of the powcis con¬ 
ferred by section 90 of the Income-tax Act, 1961 
(43 o', 1961) und section 24A of the Companies 
(Profits) Surtax Act, 1964 (7 of 1964). the Central 
Government hereby directs that all the provision* o! 
ihe Mid Agreement shall be given effect to in the 
I'm 'n of India. 

ANNEXU.tE 

AGREFMENT 
BETWEEN 

HIE REPUBLIC OF INDIA AND THE 
KINGDOM OF SAUDI ARABIA 

FOR AVOIDANCE OF DOUBlE TAXATION 
RECIPROCAL EXEMPTION OF TAXES 

ON INCOME ON THE ACTIVITIES OF 

AIR TRANSPORT ENTERPRISES OF THE 
TWO COUNTRIES 

The Republic of India and the Kingdom of Saudi 
Arabia desiring to conclude an Agreement for 
Avoidance of Double Taxation by Reciprocal 
Exemption of Taxes levied on income of enterprises 
and their employees from operation of air transport 
in international traffic have agreed as follows :— 

Article 1 
DEFINITIONS 

1. Tn this Agreement, unless the context other¬ 
wise requires :— 

la) the terms “ a Contracting State” and “the 
other Contracting State” mean India or 
the Kingdom of Saudi Arabia, as the con¬ 
text requires; 

fM the term “tax” means “Saudi tax” or 
“Indian tax’’ as th ? context requires; 

(c) the enn “air tr, 


Arabia, the Saudi Arabian Airlines vm- 
poration or its successor; 

(ii) in the case of Indi i. Air India or its 

successor; 

(d) the term “operation of air transport’ means 
the business of transportation by air ot 
passengers, baggage, livestock, goods or 
mail conducted by an enterprise ol a 
Contracting Stale including sale of tickets 
and similar document', used for the pur¬ 
pose of transport; 

(e) the term “international traffic” means any 

transport by aircraft owned, leased or 
chartered and operated by an air trans¬ 
port enterprise of a Contracting State, 
except when such tiansport is made solely 
between places in the o'thei Contracting 
State; 

(f) the term “Competent authority’’ means 

(i) in the case of the Kingdom of Saudi Arabia 

the Ministry of Finance & National 
Economy; 

(ii) in the casp of India, the Central Govern¬ 
ment in the Ministry of Finance, Depart¬ 
ment of Revenue; 

(g) the term “resident of a Contracting State” 
means any person, who under the law of 
that Stale, is liable to taxation therein by 
reason of his domicile, residence, place of 
management or any other criterion of a simi¬ 
lar nature; 

(i) the term “person includes an individual, a 
corporation, a company or any other body 
of persons; 

(ii) the term “otliei payments" means social 
securily insurance, old age annuity or pen¬ 
sion, sickness or medical insurance, unem¬ 
ployment msuruee or any other payments 
measured by income levied on the salaries 
and allowances of the employees by the 
law of the Contracting State. 

2. Tn the application oT the provisions of this Agree¬ 
ment bv one of the Contracting States, any term used 
but not defined herein shall, urtleSs the context other¬ 
wise reuircs, have the meaning which it has under 
the laws in that State relating to the taxes which are 
the subject of this Agreement. 

Article 2 

TAXES COVERED 

1, This Agreement shall apply to taxes on income 
imposed on behalf of each Contracting State irres¬ 
pective of the manner in which they are levied. 

2. There shall be regarded as taxes on income all 
taxes imposed on total 'income, or on elements of in¬ 
come. including taxes on gains from the alienation of 
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3. The existing taxes to which the Agreement shall 
apply are in particular; 

(a) in the case of the Kingdom of Saudi Arabia 
the income-tax, 

(hereinafter referred to as “Saudi Tax’’); 

(b) in the case of India : 

(i) the income-tax including any surcharge 
thereon; 

(ii) th e sur-tax 

(hereinafter referred to as “Indian Tax”). 

4. This Agreement shall also apply to any identical 
or substantially similar taxes as are subsequently im¬ 
posed in addition to, or in place of, the taxe s refer¬ 
red to in paragraph 3 of this Article. The competent 
authorities of the Contracting States shall notify each 
other of any substantial changes which ar e made in 
their respective taxation laws. 

Article 3 

TAXATION OF INCOME 


Article 5 

MUTUAL AGREEMENT PROCEDURE AND 
SETTLEMENT DISPUTES 

1. Consultation may be requested at any time by 
either Contracting State for the purpose of amend¬ 
ment to this Agreement. Such consultation shall be¬ 
gin within 90 days from the date of receipt of any 
such request. 

2. The competent authorities of the Contracting 
States shall resolve by mutual agreement any difficul¬ 
ties or doubts regarding the interpretation or appli¬ 
cation of this Agreement 

Article 6 

ENTER INTO FORCE 

1. This Agreement shall be approved or ratified 
in accordance With the laws in force in each of the 
Contracting States. It shall enter into force sixty days 
after the exchange of letters certifying that the pro¬ 
per procedure was fulfilled in each Contracting States. 
The exchange of letters shall be through diplomatic 
channels. 


1. Income and profits derived by an air transport 
enterprise oi a Contracting State from the operation 
of air transport in international traffic shall be exem¬ 
pted from tax in the other Contracting State. 

2. The provisions of paragraph 1 shall also apply 
to income and profits derived by an air transport en¬ 
terprise of a Contracting State from its participation 
in a pool or a joint air transport operation. 

3. For the purposes of this Article, profits derived 
by an air transport enterprise of a Contracting State, 
from the operation of air transport in international 
traffic also include income derived from : 

(a) the rental or lease of aircraft or ground equip¬ 

ment to the enterprise of the other contrac¬ 
ting State; 

(b) training schemes, management and other 
services rendered to the enterprise of the 
other Contracting State. 

4. For the purposes of paragraph 1, interest or 
similar earnings on funds directly connected with the 
operation of aircraft in international traffic shall be 
regarded as income from the operation of aircraft. 

Article 4 

REMUNERATION FOR PERSONAL SERVICES 

The two Contracting States undertake to extend 
exemption of all taxes and other payments levied 
or to be levied on salaries, wages, allowances and 
perquisites, wherever received, by an employee be¬ 
longing to the ait transport enterprise of either Con¬ 
tracting State provided that he is a citizen of the 
other Contracting State. 


2. The provisions of this Agreement shall have 
effect in respect otf income derived on or after the 
1st day of January 1970. 

Article 7 
TERMINATION 

This Agreement shall remain in force indefinitely 
but may be terminated by either Contracting State 
by giving notice of termination at least-six months 
before the end of any calendar year, in which case, 
this Agreement shall cease to have effect from the 
end of the calendar year in which the n< Jace of termi¬ 
nation is given. 

IN WITNESS WHEREOF THE undersigned d” 1 
authorized thereto, have signed this Agreement 
have affixed thereto their seal 

Done at New Delhi this 14th dav of November, 
1991, corresponding to 8th Jumada'l, 1412, in two 
originals, in the Hindi, Arabic and English languages, 
all texts being equally authentic. In case of diver¬ 
gence between the three texts, the English text shall 
prevail. 

FOR THE GOVERNMENT OF THE 
REPUBLIC OF INDIA 

FOR THE GOVERNMENT OF THE 
KINGDOM OF SAUDI ARABIA 

Dr. Manmohan Singh, 

Minister of Finance 

Abdul Aziz Abdullah Al-Zamjl 
Minister of Industry and 
Electricity 

[No. 9152 F. No. 501 |6|74-FTD] 
T. S. KRISHNA MURTHY, Jt Seen. 
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